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K. Chad Burgess
Associate General Counsel

chad.burgess@scana.com

February 1, 2011

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd

Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210)

Post Office Drawer 11649

Columbia, South Carolina 29211

RE:  South Carolina Electric & Gas Company
Request for Approval of Agreement for Transportation Service with Firm Gas
Standby

Dear Ms. Boyd:

Pursuant to 26 S.C. Code Ann. Regs. 103-403, South Carolina Electric & Gas Company
(“SCE&G™) hereby files and seeks approval of the enclosed Agreement for Transportation
Service with Firm Gas Standby (“Contract”) between SCE&G and Myrtle Beach Oceanfront Inn,
LLC.

By copy of this letter, we are providing the South Carolina Office of Regulatory Staff
with a copy of the Contract.

If you have any questions, please advise.
Very truly yours,
(/57
K. Chad Burgess

KCB/kms
Enclosure

cc:  Jeffrey M. Nelson, Esquire
John W. Flitter
(via U.S. First Class Mail)

SCANA Services, Inc. - Legal Regulatory Department - 220 Operation Way = MC €222 - Cayce, South Carolina - 29033-3701 - (803} 217-8141
WWW.SCana.com



ORIGINAL

Tius original AGREEMENT FOR TRANSPORTATION SERVICE
to be returned WITH FIRM GAS STANDBY

to SCE&G Company

This Agreement made and entered into this c/%day of D ec@mfo €A , 2010, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller” and MYRTLE BEACH OCEANFRONT INN, LLC, ifs successors and

assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer under Seller’s Firm General Service
Tariff Rate Schedule 33, and effective February 1, 2011, Buyer will receive service under the terms
of this Agreement, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system
supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service
Category 2 as set forth in Article ITI, Paragraph 1, of the General Terms and Conditions to Industrial
Service Agreements hereto attached, for Buyers facility located at 1803 S. Ocean Blvd., Myrtle
Beach, South Carolina.

NOW THEREFORE in consideration of the covenants and agreements heremafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1.  SCOPE OF DELIVERY

FIRM GAS, PRIORITY-OF-SERVICE CATEGORY 2

Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the
Transportation services provision of this Agreement. Natural gas is provided
hereunder to satisfy Buyer's requirements when Seller is not providing transportation

services.
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Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up fo the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 51 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Indusirial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 2 as set forth in Article III, Paragraph 1, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1
above at an hourly rate exceeding 3 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

SCEG06-011



5.

TRANSPORTATION SERVICE

(2)

(b)

@

SCOPE OF SERVICE

Seller agrees fo accept deliveries of natural gas belonging to Buyer at Seller's
delivery point from the upstream pipeline and to transport Buyer's gas and
redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided
from system supply. Buyer agrees that the transportation service is provided on
an interruptible basis. Interruptions shall be at the sole discretion of Seller or
whenever service is interrupted by any upstream pipeline.

NOMINATION PROCEDURES

Seller agrees to accept and transport up to 31 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be
transported on a daily basis during the next calendar month. Buyer has the right
to change the volume to be transported during the month on a daily basis. Itis
Buyer's responsibility to notify producers and connecting pipelines regarding any
change in transportation volumes, Seller will accept changes in daily volumes
dispaiched from an upstream pipeline; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time whenever, in Seller's
sole opinion, operating conditions warrant a limitation or restriction on the
acceptance or delivery of transportation gas. Limitations or resfrictions may be
because of, but not limited to, the utilization of deliverability capacity of Seller
for Seller's system supply requirements,

SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 335, attached
as Exhibit A.

BALANCING

Balancing will be in accordance with the provisions specified in Rate 33,
attached as Exhibit A.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the poini(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the
gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no
responsibilify with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until
Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have
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no responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery
or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for fransportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever.
Buyer will indemnify Seller and save it harmless from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising from or out of adverse
claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller
for transportation.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to
time contract with Seller for the fransportation of natural gas owned by them. In
the event that available capacity or operating conditions exist which limit the
acceptance by Seller of natural gas to an amount that is less than the aggregate
volume of all such natural gas tendered for transportation and redelivery by any
or all end-users that have contracted with Seller for transportation service, the
following priorities and allocations shall apply:

(1) All natural gas purchased by Seller for its system supply or otherwise
owned by Seller shall have the highest priority of acceptance into Seller's
system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of nafural gas owned by end-users, whoever
they may be from time to time, and tendered to Seller's system for
redelivery thereof shall be based upon the category of service, pursuant to
the General Terms and Conditions to Industrial Service Agreements
attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user.
Higher priorities of standby service pursuant to individual agreements
between Seller and end-users shall determine the priority of acceptability
and redeliverability of natural gas tendered to Seller for transportation in
accordance with the priority categories in the Curtailment Plan. If any
Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service
with respect to said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall
‘have the lowest priority of acceptability and redeliverability.
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(3) In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby
service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

(4) The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and

judgment of Seller.

(h) SPECIAL PROVISIONS

(1) The Buyer bears sole responsibility for costs incurred tfo deliver
transportation gas to Seller.

(2) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under
this Transportation Agreement.

(3) Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation
Agreements.

(4) It is contemplated that service pursuant to this Transportation Agreement
shall be provided within the existing limitations of Seller’s system, and
Seller shall not be required to expand or alter the said system.

(5) Transportation service may be curtailed or discontinued at the sole option

! of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to
resume transportation service.

6. INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Agreement at 10:00 A.M. Eastern Time on February 1, 2011.

SCEGO6-011



10.

11.

TERM OF AGREEMENT

This Agreement shall become effective on February 1, 2011, and shall continue in full
force and effect through January 31, 2012, and from month to month thereafter unless
either party shall give written notice of intention to terminate at least thirty (30) days
prior to the expiration of the original term or any one month extension thereof.

RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently exists
or as amended or superseded by the Public Service Commission of South Carolina.

Gas volumes will be comrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment” applicable to Rate 35 shall be determined
according to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall
apply to all service supplied under Rate 35.

BILLING YOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
transportation service specified in Paragraph 5 herein. All volumes in excess of the
transported volumes will be considered as having been delivered from Seller's system
supply pursuant to the standby provisions of this Agreement.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
‘the contract, may conduct periodic reasonable credit reviews in accordance with
- standard commercial practices. Buyer agrees to assist in these reviews by providing

financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its

sole discretion.
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12.  GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Agreement, the parties agree that the Agreement shall prevail.

13, NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: Myrtle Beach Oceanfront Inn, LLC
1803 8. Ocean Blvd.
Myrtle Beach, SC 29577

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

SOUTH CAROLINA ELECTRIC & GAS

MYRTLE BEACH OCEANFRONT INN, LLC COMPANY
Buyer /\g | Seller /
By \/ T By Martin K. Phalen
ﬁ/l/l fivsce K. VICE PRESIDENT — GAS OPERATIONS
Title ! .+ Title 5
/oo *’-"/T/ID
Y Date

Date

SCEG06-011



~Xhibit A

SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 1 of 2)

AVAILABILITY

Transportation service is available to any customer who has firm requirements of 50 Dekatherms Maximum daily Quantity (MDQ}
or greater and, who owns and delivers gas fo the Company at an acceptable point of connection, for delivery by the Company to
the customer's regular point of service,

Service will be supplied at the best efforis of the Company and may be restricted from time to lime due to operating limitations on
the Company's system or from third parly restrictions. in the event of such fimitations, the fransporiation service is subordinate to
service under all other rate schedules and may be curtailed or interrupted, normally upon not less than two hours advance notice,
or, when necessitated by conditions affecting the Company's gas system, upon fess than two hours advance nofice.

RATE PER MONTH
Transporiation Service
Monthly Demand Charge:
First 50 Dekatherms @ $562.00
Excess ovear 50 Dekatherms @ $7.19 per Dekatherm
Commodity Charge @ $ 1.4583 per delivered Dekatherm

DETERMINATION OF BILLING DEMAND

(&) Billing Months of November-April:
The monthly billing demand shali be the greatest of (1) The actual MDQ; (2} The contract MDQ; or (3) 50
Dekatherms.

{b) Billing Months of May-October:
The monthly billing demand shall be the greatest of: {1) The actual MDQ; (2) 56% of the confract MDQ; or (3) 50% of
the highest MDQ occurring during any of the preceding billing months of November-Aprit; or {4} 50 Dekatherms.

Standby Service
in addition to the demand charges for transportation service the following charges will apply for gas supplied by the Company.

(&) Billing Months of November-April:
The monthly billing demand shall be the greatest oft (1) The actual MDQ; (2) The contract MDQ; or (3) 50

Dekatherms.

Demand Charge @ $6.00 per Dekatherm

Commiodity Charge @ $ 7.9213 per Dekatherm
{b} Biliing Months of May-October: :

Demaid Charge @ None !

Commodily Charge @ $ 7.9213 per Dekatherm

MINIMUM CHARGE
The monthly minimum charge shall be the demand charges as determined above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $6.4704 per dekatherm. These charges are subject o adiustment by order of
the Public Service Commission of South Caralina,

DELIVERED GAS QUANTITY

When separate metering is not feasible, the Company shall assume for billing purposes, unless otherwise agreed fo, that such
metered volumes reflect dellveries under this rate schedule prior to gas received under any other rate schedule.

The quantity of transportation gas received into the Company's system for the customer's account fo be delivered fo the customer
by the Company shail be raduced by 3% in measurement for fine loss and unaccountad for gas.

Effective For Bills Rendered On and After the 1st Billing Cycle of November 2010



SOQUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
{Page 2 of 2)

DELIVERED GAS QUANTITY

The volume of gas received on a daily basis for customer's account may not equal the volume, less shrinkage, delivered to the
cusfomer. The result will be deemed an imbalance. Customer's account will be reviswed at the end of each month, or on fermination
of Transportation Service or curtailment or discentinuance thereof, ¥ the imbalance Is such that the customer has received more gas
than was delivered to the Company during the period under review, customer shall be billed for such as standby service, If the
imbalance is such that the customer has received less gas than was delivered to the Company, the Company may exercise one of
two options, in ifs sole discretion. The Company may: (1) deliver the excess gas to the customer, over the next calendar month
succeeding the review, at such times as the Company shall defermine in its sole discretion; or (2) buy excess gas at Company's
lowest delivered purchase price in that month from any of Company's suppliers.

LIABILITY

The Company shall not be liable for curiailment of service under this rate schedule or loss of gas of the customer as a result of any
steps faken {o comply with any faw, regulation, or order of any governmental agency with jurisdiction to requlate, allocate or conirol
gas supplies or the rendition of service hereunder, and regardiess of any defect in such law, regulation, or order.

Gas shall be and remain the properiy of the customer while being transported and delivered by the Company. The customer shail be
respensible for maintaining all insurance it deems necessary fo profect its property interes! in such gas before, during, and after
receipt by the Cempany.

The Company shall not be fable for any loss {0 the customer arising from or out of service under this rate schedule, including loss of
gas in the possession of the Company or any other cause, except gross or wiliful negligence of the Company's own employees or
agents. The Company reserves the right to commingle gas of the custorner with ofher supplies.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales {ax, franchise fee or business license tax which may be assessed by any state or
local governmentat body. :

PAYMENTY TERMS
All bills are net and payable when rendered.

TERM OF CONTRACT

The cusiomer shall execute an Agreement of Service with the Company which shali specify the maximum daily volume of gas o be
transported, the pericd of time that the Company will receiva such gas, and afl conditions under which delivery to the Company wifl be
accepted and delivery {o the customer will be made. The custemer must provide the Company with all necessary documentation of
awnership and authorization required by any regulatory body with jurisdiction.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a past of this rate schedule.

ANNUAL NOMINATION

Custorners must elect to receive a) Transportation Service only, b) Transpotation Service with Standby Service, or &) Standby Service
oniy for each applicable period. Such elections must be made te the Company in writing by October 15th of sach year {o be effeciive
for each month during the period November 1st to October 31st following. New cusfomers under this {ariff shall elect volumes at the
time their service contract becomes effective. If no prior election has been made then the customer will receive Standby Service only.
if any customer fails o make a timely election, then the prior period election will carry over for the following period, All elections shall
be binding for the duration of the November 1st fo October 31st peried and may not be reveked, suspended or modified by the
Customer.

Effective For Bills Rendered On and After the 1st Billing Cycle of November 2010




EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT
FIRM GAS ONLY

This adjustment is applicable to and is part of the Company’s firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors will be made for all factors Iin any month in which the
recalculation indicates that any factor requires an adjustment of more than $0.04 per therm. If the
recalculation indicates the adjustment is less than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate if, in its sole discretion, It determines that a rate adjustment
would reasonably impact customers’ bills. The recalculation shail be made based on information
current as of a mid-month date selected by the Company which allows for revised factors to be
filed and acted on by the Commission before the first billing cycie of the month in which they are
to be effective. All components of the recalculation (commodity costs, demand charges, firm
sales, industrial revenue credits, capacity release credits, over or under collections, carrying
costs, etc,) shall reflect current forecasts and balances as of the date of the recalculation.
Differences befween firm cost of gas revenues actually billed and firm cost of gas expenses
actually incurred for each month, as defined below, will be calculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
will be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs calculated at the rate of one-twelfth of the annual applicable interest rate. This
annuali rate is defined as the rate of interest as of the first day of each month for 10-year U.S.
Government Treasury Bills plus an all-in spread of 658 basis points (0.65 percentage points} with
this fotal carrying costs annual rate not exceed 6%. The rate wili be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commodity with no carrying cost applied to over or under-collection halances
equal fo or exceeding $20 million doilars. The resulting interest adjustment wilf be applied to the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shall be calculated as set forth below.

A. Demand Charges:
Demand Charges per Therm by Class = [a-{b+c)] x Rate Class Percentages

Firm Sales Therms by Rate Class

(a) Capacity charges and reservation fees for transportation, storage and LNG.

(b} Released capacity at 75% of the net compensation received from secondary market
transactions. (See “Note-1" below)

{c) Margin Revenue from interruptible rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
below.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

All caloulations of Demand Charges by customer class shall be done monthly. The full
amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE&G will revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each

annual Purchased Gas Adjustment filing.

NOTE-1. “Released Capacity” shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carclina. "Net value received” shall mean the gross compensation received from the "released
capacity” transactions, less all transportation charges, taxes or other governmentai charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including ali
costs incurred in purchasing natural gas supplies that form part of the transaction.

B. Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = (p-d}
s

(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company's system in dollars including any
additions or subtractions from Price Risk Adjustment.

(d) The cost of gas atiributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for comrmodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
rmultiplied by interruptible sales therms for the month. (See "Note-2” Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company’s books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Assogciation of Regulfatory Utllity Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to .
Compressed Natural Gas (CNG) customers under SCE&G's Deveiopmentaf Rate for CNG éznd
emergency gas customers sold under provisions providing for Emergency Gas sales.

The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commuodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Interruptible Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commeodity Benchmark plus $.02081 per therm is higher than the price quoted for
interruptible sales. in such cases, SCE&G may calculate an Alternative Commaodity Benchmark
for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

The Alternative Commeodity Benchmark --The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm= _p _
d

{p} Total variable cost of gas (of whatever type) entering the Company’s system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commadity Benchmark.

{d) The interruptible sales, in therms, whose prices are lower than the Firm Commodity
Benchmark.

The costs and guantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commaodity Benchmark under Section B, above.

Margin Revenue from Interruptible Sales: In those months in which SCE&G elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Altemative Commodity
Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin
Revenue so calculated in factor (¢) of the Demand Cost calculation under Section A, above,

Whenever SCE&G elects {o compute an Alternative Commodity Benchmark for interruptible

saies, it shall provide written notice thereof fo the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2010
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GENERAL
These Terms and Conditions o industna{ Service Agreements are supplemantary fo the Rules and Regufations issued by the Pubhc Service Commission of South Carolina and the
Generl Terms and Conditions of South Carolina Electric & Gas Company as provided by the Public Service Commission of South Carofina,
The provision of these Temms and Condiions apply to all parsons, parinerships, corporations or others designated as Industrizl users who are lawfully rece ving gas servics from South

Carolina Flechic & Gas Company under rafe schedules or service agreements filed with the Commission.
South Carolina Electric & Gas Company is referred fo hersiz as "Seller”, and the user ar prospective user is referred fo as “Buyer”, The Publlc Service Commission of South Carofina s

refarred fo hereln a3 “Commission”.

Article i
DEFINITIONS
Except where the context otherwise indicates another or different meaning or infent, the following terms ars Infended and used and shall be consirued fo have meaning as follows:
“Day” shaif mean a pericd of twenty-four (24) consecutive hours beginning and ending at 8:00 AM. Eastem Time or at such time as the Seller and the Buysr may agres upon,
“Month” shall mean the perlod between any wo (2} regular readings of Sefler's mefers which shall not be less than twenty-eight {28} days nor more than thirly-four (34} days,
“Year" shall mean a period of 355 days commencing with the day of first delfivery of gas hereunder, and each 365 days fhereafter except that in a year having & dafe of February 20t
such year shall consist of 368 days.
*Cubie foof of gas” shall mean the amount of gas required to fill a cubic foot of space when the gas is at an absolufe pressure of fourteen and seventy-firee hundredths {14.73) pounds
per square inch at a femperature of sikty (60) degrees Fahrenheit
*CCF shall mean ong hundred (100) cublc feet of gas.
"MCF" shail mean one thousang (1000} cubic feet of gas.
"BTU" shallmean & Brifish Thermal Unit and iz the amount of heat required fo ralse the temperature of ore (1) potnd of waler 1° Fahrenheit at&0° Fahrenhea%.
“MMBTU" shall mazn one milion British Thermal Unifs.
"Therm" shall mean the quandy of heat energy which ks 100,000 British Thermal Units,
"Dekathesm’ {d shall mean on million Brifish Thermal Units and is synonymous o the ferm MMBTUL
“Natural Gas" or "Gas” shall mean natural gas, processed, unprocassed, vaporized fquid natural gas, synthetic gas, propane-alr mixture or any mixture of these gases,
“Flrm Servica” shalf mean from published tariffs and/or confracts under which Seller I expressly obligated to defiver specific volumes within a given fme period and which anfisipates no
inferruptions but which may permit unexpected inferruption i case the supply to higher priority customers s threafened,
“Intermuptble Senvice” shall mean service from approved contracts under which Company i not expfessly obfigated fo deliver specifiz volumes within & given time period, and which
anficipates and permits infetnsption on short nofice, or service under approved confracts which express y or impliedly require installation of aftemate fuel capabitiy.
“Commercial Service" shall mean service to Cusiomers engaged primarly In the sale of goods or services including Institutions and local, sate and federal govemmeni agencies for uses

other fhan those involving maaufacturing o electric power gerseraﬁon
“Industrizl Services” shall mean sarvice to customers engaged primastly in @ process which creates or changes raw or unfinished materials info another form or pfoduct mcudzng the

generation of elechric power,

"Plant Profection Gas® shall mean the minimum volumes required fo prevent physicat ham fo fhe plant fclifles or danger io plant personnal when such profection cannot be aﬁorded
through the use of an alfemale fuel. This includes the profection of such material In process as would otherwise be destroyed, but shall not Include delivenies requsred o maintain plant
produciion, A determination will be made by the Seller of minfmum volumes required. Such essentlal volumes wif be dispalshed accordingly.

"Feedstock Gas” shall mean natural gas used as a raw material for its chemical properdies Tn oreating an end product.
“Process Gas” shall mean gas used for which alfemate fuels, other fhan another gaseous fuef, are not technically feasible such as in applications requiring preciss temperature controf

and precise flame characierisfics.
“Baler Fuel® shalf mean nature! gas used as fusl for the generation of steam and in intemal combusfion furbine engines for the generations of electricity.

*Altemnate Fual Capablliy” shall mean a situation where an alternale fusi could have been utilized whether or not the facilifies for such use have actually been insfalled; provided
however, where the use of natural gas Is for plant protection, feedstock or process uses and the only aliernate fuel is propane or other gasecus fugi, then the Buyer wif be tealed as if
he had no altemate fuel capabilty,

""Gas Supply Deficlency” shall mean any occurrence relating, to Sefler’s gas supply which causes Seller fo deliver less than the folal requlrements of it system, Including fallives of
suppllers fo defiver gas for any reason, requirement of gas fqr systern storage, conservation of gas for fufure delivery, or any othier oocurrence which i |s riof enumerated herein which

affects Saller’s gas supply,

*Siorage: Injection Requiraments” shall mean ah volumes requxred by the Seller for Injection into underground starage Ingluding cushion gas, and for faquf cation, ncluding fuaé used for

i m}echsn and in fquificafion plants, or for.such other storage picfects that may be developed expressly for the profection of supply fo high priorlty users. ;

f“Selier Use” shall mean fusl usedt for gas compression, LPG plants and LNG plants, other gas needed by Sefler's faciities to fumish the requirerients of Buyers, iegether wih |

-unacoounted for gas. This gas shall be considered Included in Priorlly of Senfica Cafegory 1. Other vital uses of Seller, such as flame stabilization requitements, will bs met as long as

slich Uses do nof jeopardize service io lls firm service Buyers.
"Essential Human Needs® shall mean natural gas servics, which, if denied would cause shutdown of an operafion resulting In the closing of the estabiishmant essenfial fo mainiaining

the heslth and safely of the general public.
"ThePoint of Delivery” shall be at the ouflet of $e Seller's measuring eqmpment and regulating equipmenL
“Emergency Senvice” shail mean supplemental deliverles of nafural gas thal may bs required fo forestall imeparable infury to fife or propary including enwmnmentaf emergencizs,

Article [l
CURTAILMENT OF SERVICE:

In the event of a Gas Supply Deficency on the Selier’s system, the Seller shall require curiaiiment of sevice & Buyer in accordance wifh the foflowing procedure:

The Seller shall order curlaiment of salss made fo Buyer's purchasing gas under the Seller's rate schedules or spediaf confracts in descending order in accordance with priority of

setvice categories st forh below. Approved emengency gas is accepled from curiaiiment.
1. Resldential and sma¥ commercial Buyers fess than 50 MCF on 2 peak day) and essential human needs custorners where there is ro installed or avaliable affernate fue!

a.

capabiilty,
2. Large comrerciat direct flame requirements (50 MCF of mes on & peak day); firm industdal requirements for plant protection, feedstock and process needs; end storage

injection requiremeants.
3A. Firm industrial requirements for uses ofher than boller fusl which do net quallfy for Category 2,

3B, Firm commercial and industrial boller fue! requirements up to 1,000 MCF on a pask day.

3C. interruptible requirements for human need types of facilities such as public bufidings, hospllals and Jaindrles.

3D. Inferruptible requirerents for direct flams applications which can ufilize only anofhier gasecus fusl as an affemae,

3E. inferruptible requirements for direct flame applications which can ufiliza a fuel other than a gassous fuel-as an affamate,
3F. tnfernipfible requirements for bofler fuef use of less than 300 MCF on a peak day.

4, (LEFT BLANK INTENTIONALLY)
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6. Inferruptible BoflerFuel requirements of 300 MCF or more, but fess than 1,500 MCF on a peak day, where allemate fusl capabilifies can meet such requirements.

7. Interrupiible Bofler Fuel requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where aliernate fuef capabiiies can meet such requiremens.
8. Inferruptible BoflerFuel requirements of 3,000 MCF or more, buf iss than 10,000 MCF on a peak day, where alfemate firel capablfifies can mest sush reqmremen!s
9. Inferuptible BollerFuel requirements of 10.000 MCF or more on a peak day, where altemale fue] capabilities can mest such reguirerents, .
10, Nafurel gas requirements of customers, who have an allemate fust as their primary énergy sourcs, but use natural gas as a standby fuel,

b, Curlafiment will b2 in descending order baginning with Category 10 (Le. Category 11s the highest priority).

o A defermination of the category in which a Buyer fs placed will be made each year based upon usage in the preceding twelve months ending August 31 andfor current contract as
of the same date. The placementof a Buyer in & category in accordance with the détermination made herein will be effesfive November 1 of the current year, extending through
Cctober 31 of the foi!owang year, A moving base pericd wiif be used each year with such base period to include the preoedmg twelve months anding August 31 of the current
year, Reclassificafions in categories will be effective on November 1 of the current year, Whers a reclassification s necessary, the effacled Buyer wil be notified of such
reclassification prior lo November 1 of the cument year,

d. Where dally volumes are not avaffable fo make the determination of the 50" MCF/day requlred in the Curlailment Plan, then requirements shall be determinad by faking those
Buysrs having achial usage of 1000 MCF or more per month for any monih during the previous tweive (12) month perlod ending August 31, Such month's uss wifl be divided by
the number of days during thet specific bilng cycle. By means of the average dally volume thus oblained, the Buyer will be placed in the appropriate cafegory, Where daily
volumes for the peakmonth in the base period are available fo make the requited determination, fhen such volumes wil be used,

& Any new Buyer added during any base period will be placed in the appropriste calegory by the Sefler in accordance with the best information avaliable.

Article (V

SCOPE OF AGREEMENT
Sefler’s natural gas opsrations are regulated by the Commissions and are subject Io *Rules and Regulations Governing Service Supplied by Gas Systems In South Carofine” as amendad
from fime fo time, Defiveries of gas hereunder are subject to fofa! or partial curfaliment or interrupfion by Seller pursuant i operating procadures a8 are now, or
may hereafter be, presoribed by the Commission, Buyer hereby exprassly acknowledges that Seller shall not be llable in damages for, or on account of, any custallment or infesruption of
deiiverles where such curiafiment or Inferruption is the result of, or pursuant fo, operating procedures by the Commission directing curtaliment or Inferruption of servica
Buyer shall consult with and firnish fo the Selier such information as the Seller may require to deferming the avallabilily of service at a parloular lbeation bafore proceadmg with plans for
any new or addiiional gas loads. No new or additionat gas loads will ba served ¥ it is defermined that such service will jeopardize service fo existing customers by horeasing the fofad
system's firm load requirements above avallable supplies.
Defiveries of "Firm Gas™ up 1o the Maximum Daily Quantly sef forth n the Service Agreement, shall be fiim and shall sot bs subject fo curtaliment or interruption by Seller except that
caused by Force Majire, or apsrating condifions beyond Seller’s cortiel, or where such curiziment or interruption is the result of, or pursuant to, operating procedﬁres prescribed by the
Commission. Deliveries hereunder shall have priorily over all defiveries made by Seller on an inferruptible basis,
Deliveries of "interruptible Gas" shall be subject fo curtallment or interruption by Seller at any time and fom fime fo fime when, in Sefler’s sole judument, i does not have gas avaflable,
and Buyer hereby expressly acknowledges that Seller shall not be lable in damages for, or on account of, any curfaiiment or inferruption of defiveries, Sefler agrees to ghve Buyer not
fess than two {2) hours notice of curtaliment or Inferruption in writing or orally In person of by telephone; provided, however, that § curlaiiment or inferruption is occasioned by an event of
Force Majeure effecfing the Seller’s system, Seller shali be obligated to give only such nofice as is practicable In the circumstanses. Seller agrees fo communicate curfaiiment notices fo
ong of the perscn designated from fime fo fime by Buver as aulhorized fo recelva such nofices, If Buyer has nof made such deslignation, or if Sefler Is unsuccessful in is effors fo
promptly communicate with the persons so designated, then said nofice shall be sufficient if glven by Seller to any person who is on Buyer's premises or who answers Buyer's telephone,
Whenever, and fo the extent that the Seller is unable fo dellver the gas requirements of the Buyer, the Buyer shafl have the right to purchase gas or other fuef sufiicient o make up such
deficiency from such other source or sources as may ai the fme ba available to Buyer,
Gas taken by a Buyer of "Firm Gas” on any day, without Sefler's advanca appsoval, which exceeds Buyers Maximum Dafly Cuanity shali be consldered to be Unsuthorized Overrun Gas,
Sefler shall bit, and Buyer shall pay, for such Unautherized Overrun Gas at the following rafes, in addition %o all other charges payable fo Seller hereunder:
{a) For the first fhree parcent{3%) of the Maximum Dafly Quantity, the Unauthorized Overrun Gag shall be pald for at 1.25 times the Base Rate set forth in the Service Agreement, and
(b} For the next wo percent {2%) of the Maximum Daily Quantily, the Unauthorized Qverun Gas shal be pald for at 3.0 fimes the Base Rafe sef forth In the Service Agresment, and
(¢} For addifional volumes the Unatthorized Overrun Gas shall be paid for af 5.0 fimes the Base Rate set for in the Servica Agreement.
The payment of an Overrun Penalty shall not, under any circumstences, be considered as giving Buyer the right fo take Unauthorized Ovesrun Gas, nor shall such payment be considered
fo excluds or lim¥ any other remedles avaflable fo Sefler or another Buyer against the offending Buyer for fallure fo comply with ils obligafions fo stay within ifs Maximum Daily Quantity.
Any Inferrupfible gas taken by Buyer affer the effective hour of an order calling for complete curtallment of all inferruptible gas deliverias heretmder shall be considersd o be Unauthorized
Overrun Gas. Selier shall bil and Buyer shall pay, for such Unauthorized Overrun Gas at the rate of Twenty-five dofars and no cents {($25.00) per dekatherm, in addition fo the Base
Rate specified in the Setvice Agresment for such gas used,
The payment of Ovemn penally shall not, under any direumstances, be considered as giving the Buysr the dght to take Unauthorized Overun Gas, nor shall such payment be
considerad fo exclude or fmitany causes of action or other remedies avalable i Sefler against the Buyer for failure fo comply with curialiment orders issued by Seller hereunder.

7. The South Carolira Public Service Commission has prescribed the followhg operafing procedures n regard to the curtaliment of irterruplibie ssrvice by Seller

During the peried when operating conditlons require curtaliments in any fyps of inferruptible service, Seller shall curtall deliveries of gas witholit discrimination within end-use priorily of
service categorles es{abhshes; by the Scuth Carolina Public Service (‘omm;ssmn ang pursuant of curtalfment instrctions recelved from its supplier or suppliers made in accordancs with
General Terms and Condifions fo the Service Agreement between Seller and it supplieror suppliers and-any subsequent modification or amehdment theredf, ' .
Buyer agrees thatall gas de=§ivered kereunder shall be used by the Buyer and that no gemon thereof shall bg resold. i '

Artlele’V

QUALITY
The gas delivered hereunder shall be natural gas or any mixture of natural and menufactured gas, Including but not fimited fo, synthefic gas or liquified petroleum gas as provided for in
Palagraph 3 hereof, provided, howaver, that moisture, impurities, hefium, natural gasoline, butane, propane and cther hydrocarbons except methane may be removed prior o dalivery to
Buyer, Seller may subject or permit the subjaction of the gas to compression, heating, cocling, dleaning, or other processes, which are not substantially defrimentat to the merchaniablfity

of the gas.

The gas defivered heraunder shall have 2 fofal heafing value of not less than 950, nor more than 1,400 BTU's per cuble foot of dry gas, and be reasenably free of moisture, objsctionable
lquids and sofids s as fo be utlized Immediately upon delivery to Buyer, and shall contain nof mare than 200 grains of fotal stdphur, nor more than 15 grains of hydrogen sulphida per
MCF.

Seller may parmit its suppiers or i may Hiseff supply gas from any stand-by equipment installed by It or by IIs suppllers, provided fat the gas so supplled shall e reasonably equivalent to

}
the natural gas supplied kereunder, and adaptable for use by Buyer without the necessily of making ofher than minor adiustments to fuel buming equipment.
If the nafural gas offered for defivery by Seffer shall fafl at any ime fo conform fo any of the spadificafions set forth in fhe Articls V, Qually, then Buyer agrees 1o nolffy Seller fhereof and

Buyer, thereupon, may at s option refuse fo accept delivery pending correction by Seller. Upon Seller's fllure to properly remedy any deficlency I quality as specified hereln, fhen
Buysr may accapt defivery of such natural gas and make changes necassary fo bring such gas into conformily with such specifications and Buyer shail fhen deduct from future

payments any reasonable expenses Incurred by It iy effecting such change as agreed to by both parties.
Qdorization of gas defvered hersunder is not required of Seller, However, nothing I these Terms and Gonditions shalf preciude Seller from odorizing such gas if Sefler so destres or if

Sefler is required by federal or state regulatory agencies % perform such odorization,
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Artlele VI
MEASUREMENTS

The volumes and fotal heafing velus of the gas delivered hereunder shall ba defermined as follows:

{a}  The Unit of Volume shall be a cuble foot of gas.
{b)  When orifica melers are used, volumes defivered shatt be computed i accordance with $he specificafions, formulae and fabies published April 1855, as Gas Measurement

Comittes Report No, 3 of the American Gas Assodiation, and any modificafions and amendments therefo, and shalf include ihe use of flangs connections,

{c}  All volumes delivered shall be cormected o the pressure base of 14.73 psig and temperature base of 60° F, The average absolule afmospherl pressura shall be assumed fo

be fourteen and seven tenths (14.7) pounds fo the square inch, imespective of actual elevation or focation of the point of delivery above sea level or variations in such

atmospheric pressure from fime 1o tima,

{d}  The temperature of the gas shall be assumed fo be 60 degrees Fahrenhelt (50°) unfess Seller elacts to install a recording thermomeler or temperaiure corrscting device. (fa
recording thermometer is installed, the arthmetizal average of the 24 hour period will be used fo defermin the femperature coreclly.

{e) The specific gravity of the gas shaif be determined by a recording gravifometer of standard manufacture installsd in a suitable location. Where a recording gravitomeler s not
used, the specifis gravily of the gas shall be assumed to be the same as hat of Seller's supp fier(s).

{f}  The fofal heating value of the gas deflvered hereunder may be determined by Seller by using a standard type of resarding calorimeter, spectromeler, chromatograph, of other
approved instrument which shall be so locafed, &t a sultable point on Sefler's line, In order that the BTU confent of gas delivered hereunder may be properly obiained, Where

tequired, daily reading from the record s0 obfained shall be corrected fo the basls of measurement provided and from a saturaled basls fo the average moisture confent of

the gas delivered, the reult being the BTU content of the gas defivered during the billing period, In the avent that Sefler does nof insfall a recording insfrument for such

determinefion orits Inslrument is not operaling proparly, the tofal heating value shall be determined from a recording calerimater or comparable fnstrument properly installed

and operated by Seller’s supplier of natural gas, provided, such values are applicable fo the gas that may be defivered fo the Buyer, When Seller is making propane-air o

supplement lis gas supply, the BTU confent of the gas shall be caloulated by a method such a8 using the recorded gravity of the propane-afr, the natural gas and the

combined mixturs along with the measured BTU value of the gas where avallable. The BTU'content of propane shall be assumed o be 51,500 BTU's per gatlon,

Article Vil
MEASURING EQUIPMENT

Seller will maintaln and operafe, atits own, expense and al the point of delivery of gas hereundar, a meter or maters and other necessary equipment by which the volume of gas delivered

hereunder shall be measured, Such meters and equipment shali remain fhe proparly of the Sefler,
Buyer agrees fo fumist: fo Seller eleciisity for operating Seller's meters, at not cost fo Seller,

Buyer agrees fo change tha charfs on Sefier's meters a no cost fo Sefler and forward sarme o Seller,
Buyer hereby grants to Seller sullabla rights-ofway and easements necessary or Indidenial for the installation, maintenance, operation and removaj of pipeling and other faclifles

fogether with rights of ingress thereto and egress there from at af fimes and hereby agrees fo defiver to Selier, for the sum of ang doffar ($1.00), an appropriate instrument or grant
defining such rights and easements located on Buyer's plant site,

Buyer may Insfall, manizin and operate such check reasuring equipment, including a recording gravitomefer and calorimeter as i shall desire, provided that such equipment shall be so
insfatied 50 as notto inferfere with the operafion of Selfier’s measuring equipmant af o near the point of deliver, Howaver, all billings to the Buyer shall be based on the metering ofthe
Seller, subject only fo the provisions of Paragraph 8 of this Arficle.

Each parfy shall have the right fo be present af the fime of any Insfaliing, reading, cleaning, changing, repairing, inspeciing, esimg. calibrating, or adjusting dong In conneclion with the
other's measuring equipment used in measuring deliveries hersunder and each parly shall advise the other of any intended major mainfenance operation sufficiently in advance In order
that the other pary may convenlently have s representative present.

All Insleflation of measuring equipment, applying fo or effecting deliveries hereunder, shall be mads in such manner as to pemit an ascurzie defermination of the quantly of gas delivered
and ready verificafion of the ascuracy of measurement. Orifice meter instaffations, if used, shall conform to the recommendation for design and installation conlained In the Gas
Measurament Committes Report No. 3 fo the American Gas Associafion published Aprl, 1955, and any modifications and amandments thereof and shall include the usa of flange
connactions,

Measurement on Sefler's meter or mefers shall be conclusive of both parties except where the meter is defective or falls fo reglster, or i found in ervor, in either of which case Sefler shall
repalr or replace fhe mefer and the quantily of gas delivered while the meter was out of order or failed o rzgister shall be estimated: {a) By using the regisfration of any check meder If
instatied and accurately registering, o, in the absence of {a): (b} By correcting tha arvor If the percentage of enor by calibrafion, fest or mathematical caloutation, or, in the absence of both
{a) and (b} then: (c) By estimating the quantity of delivery from defiveries during periods under siméiar condifions when the mefer was registering accurately; and ari appropriate bifling
adjustment shall be made in accordance with the curent Rules and Reguiations governing gas syslems issued by e Commission,

Seller will maintaln its meters i good order and to this end will make perodic tests of iis meters pursuant fo the current Rules and Regulations governing gas systems Issued by the
Commission, or af such shorter infervals as seem fo Seller desirable. If Buyer is dissaisfied with the accuracy at any time, it may cafl upon Seller o have the mefer fested In accordznce
with all regulations relating to such fests and resulis of stich fests as found in the corrent Rudes and Regulafions governing gas sys ems issued by fha Commission.

10, Each party shall preserve all records for a period of at lsast two (2) years.

1.

' Articte Vi :

‘ , BUYER'S FACILITIES
Buyer | w1li mainiain at its own expense facitifies from theidelivery point fo the po!nt of use and fhe bumers and eguipmant for tss!ng gas, and Buyer wil at all fimes keep gas-using
equipment on sasd premises in & conditisn conforming with such reasonable niies and regulations as may be presaribad therefofs by regulatory authority having junsdtcﬂon {herecver
and with the requirsments of any vald law thereto appertaining. In the event that mies are notiprescribed by a regulatory am‘honty Buyer wiil abide by codes as used in the gas

Industry.
Seller shall not approve sale of gas on an m!errupﬁble basis to Buyer uniil and urdess Seller is safisfied that Buyer has, or wifl, instzll adequate stand-by facilifies o meet ifs full fuel

requirements during pericds of sustained inferruptions.
Seffer shall nof approvs sales of gas fo Buyer unless Seller Is safisfied that Buysr has nof, or will not interconnect downstraam fuel piping of natural gas for use in diferent prioriy-of-

service categories,

Articte [X
RATE ADJUSTMENTS
Taxes applicable %o the gas delivered fo Buyer hereunder as are In effect on Januaty 19 immediately precading the effeciive date of these terms and condifions shall be sdded o
Buyer's bill. The ferm “tax” as used hereln shall maan any fax, license fee, or charge applicable fo the gas defivered hereunder, imposad on Seller by any governmental aufhotity on
such gas. Ifthe ex:stmg rafe of any such tax in effect an January 14, !mmedaaieiy preceding the effective dafe of these ferms and condifions, be hereafter increased or decreased, or if
any fax herafolore in effect or hereafier be imposed or repsaled, the resulfing Increase or decrease in such faxes, computed on a cents per dekatherm basls, shall b reflected, as the

case may be, on Buyer's bifl
Any app!icable surchizrge or special charges ordered by the Commission or any other duly constituted regulatory body shall be included in addition o the price of gas computed in

accordance with the terms of the Service Agreement.
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Artlele X

BILLING
Bfs computed from readings faken of Seller’s meters shafl b rendered and paid monthly with ten {10} days of the bz iling date. A month shall mean a period beginning on the first
recognized work day of the calendar month and ending o the first recognized work fay of the nex{ succesding calendar month, or af such olher equivalent period as Sefler may
deem Necessary. Shoutd Buyer f2# fo pay any amount dus fo Saller when same Is due, a lafe payment charge of one and one ha¥f percent (1 % %} wiil be added to any balance
remaining fwenly-five (25) days affer the billing date. f such failure o pay confinves, Sefler may suspend defiveries of gas hereunder, The exercise of such right shall be in
addifion fo any and all other remedies avaflabla fo Seller.
If it shall b found thatBuyer has baen overcharged or underchasged iy any form whaisoever under the provision heretnder, ‘Sefler shall take action to correct such billlag pursuant

to current Rules and Regulaticns goveming gas systems issued by the South Carolina Pubfle Service Commission.

Article X

POSSESSION OF GAS AN INDEMNIFICATION
As betwean fhe parties herefo, Seller shall be deemed fo be in control and possession of $he gas defiverable hersunder until it shall have bean defivered to Buyes at ihe Poinf of
Delivety afier which Suyer shall be desmed fo be Iy controf and passessnon thereof,
Buyer ghall lndemmfy and hoid Hamless the Sefier fom any and all loss {ncluding death), damage, or %;ab;hty incurred by the Selier by reason of any act of the Buyer, Ifs agents or
employess, in the recelving, use or applivation of said gas on the Buyer's side of the Point of Delivery unless the same shall be due $o the soie negfigenca of the Sefler, Iis agents
or employees. The Seller shall indemnify and hold harmless the Buyer from zany and af loss (including death), damage or flabllity incusred by the Buyer by reason of any act of the
Seller, its agents or employees, unless the same shalt be due fo the sold negligence of the Buyer, Ils agents or employees,

Articte XII
WARRANTY OF TITLE TO GAS

Seller warrants he ftie to all gas delivered hereunder and tha right to sell the same and that such gas shall be free and clear from &ll liens and adverss claims,

Article Xl

FORCE MAJEURE
inthe event of elther party hereto being rendered unable wholly or in par by force majeure o carry out its oblgations under fhis cortract, ofher than to make payments due
hereunder, it Is agreed fat on such parly giving notice and full pariiculars of such force maieure in wiiting or by felegraph fo the other party as soon as possible after the
oceurence of the cause refied on, then the obligations of the party giving such nofice, s0 far a5 they are affected by such force majeurs, shall be suspended durlhg the confinuous
of any inability so caused hut for no longer period and such cause shall as far as possible be remedied with all reasonable dispatch, The ferm “foroe majelrs® as amployed herein
shall mean acts of God, strikes, lockouts, or othar industial disturbances, acts of public enemy, wars, blockades, insurrections, riots, epldemics, landsfides, lightning, earthquakes,
fires, sforms, floods, washouls, arests, and restraints of government and people, civi distusbances, explosions, breakage or accidents fo machinery or lings or pips, freezing of
wells or fines or pipe, parfial or enfire failure of source of supply, and any ofher sauses whether of the kind herein enurnerated or otherwlse, not within the control of the party
claiming suspension and which by the exercise of dir diligence such parly is unable fo prevent or overcome; such ferms shall likewlse include (a) i those instances where either
pariy herelo is required fo oblain serviludes, rights-ofway grants, permis, of licenses; and {b} in those instances where elther parly herefo 15 required fo fienish materlals and
supplles to secure grants or permission fram any govemmental agency to enable stich parly to fulffl its obligations hereunder, the inability of such party fo acquire at reasonabie
costand affer the exerciss of reasonable diligence such materials and supphies, permfis and pemissions.
#is undesstood and agreed fhat the setflement of strikes or lockouts shall be entirely within the discretion of the party involved and that the above requirement that any force
majeure shall be remedisd will alt roasonable dispalch shall nof require the satflement of strikes or lockouts acceding fo the demands of opposing parly when such course Is

Inadvisable in the discrefion of such party.

Article XIV

MISCELLANEOUS

If either party shall fall to perform any of the covenants or ebilgations imposed upon it under and by virua of fis Service Agreement of which these General Terms and Condiflons
are a part, (exceptwhere such fallure shall be excused under any of the provislons of this Service Agreement), then in such event, the other parly may, at its option, ferminate this
Service Agreement by proceeding as follows: The parly not In default shall cause a written noffce fo bie served on the parly in default, stating specifically the cause for ferminating
this Service Agreement and declaring it fo be the intention of the parly giving the notice fo terminals the same; fhereUpore, the parly in default shall have thirly (30) days afier the
service of the aforesaid nofica In which fo remady and remove sald cause or causes and fully indemnify the parfy nof in: default for any and all consequences of such breach, then
such nofice shak be withdrawn and this Service Agreement shafl confinug in full force srid effect, In case fie parly In default doss not so remedy and remove the notice for anty and

&l consequences of such breach, within said period of thirty {30} days, then this Sarvice Agreement shall becoma null and void ffom and after the expiration of said period. Any-
cancefiation of this Service Agreemeht pursuant fo the provisions of this Arlcle shat be without prejudice o the right of parly not In defauf fo coliect any amounds then dus if and

without waiver of any ofher remedy to which the party not in default may be entifled f@r viotation of this Service Agresment,
The Service Agreement, of which these Genera[ Terms and Condiffons are a part thereof shall be bmdzng upon ang inure to the benefit of the Sellsr and ihe Buyer and their

$UCCessors and assigns.

Except as otherwiss provided, any noﬁca raquest, demand, statement or bill, which elther Buyer or Sefler may desjre {o give to the other shall be in wiiting and shafl be aons;ldered
as fully dellvered when mailed by prepald regisiared mall addressed to said parly at ifs last known post ofice address, or at such ofher addresses as efther parly may designate In
wiifing. Routine communications, including monthly statements and paymens, shafl be considered as duly delivared when malied by elther registered or ordinary mafl

Buyers covenants and agrees fo execute or file, or cooperate with Selier in the execution or fiing of, any repor, cerlificate or ofher document required by any governmental agency
having jurisdicion over ihis contract or the parfies herelo, or any other cerifficate or document requested by Seller necessary for Seller to oblain the benadlt of any exempiion from
sales, use or other fax. Buyer shall indemnify Sefler for any oss sustained by Seller as a resuit of Buyer's breach of ihis covenant.

The parfies herefo in executing the Service Agresment and these General Terms and Condilions, acknowledge that these General Terms and Gonditions are & part of the Seivice

Agresment,
T n, <
6 eq C“Jo D C €als pf’d‘t f’ Sefler: South Carofina Electric and Gas Company

By:

M%m H e
" j[) 1/\ %‘) " By MarinK Phalen m’@/'

Title:

Jate

L4 ¥ F T
M Ao 6 &/{W Title: Vice President, Gag Dperations

2[4 /’°

,I‘”I[*'"/O Date;




